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It Sounds Aberhart and Mussolini.
at the pres%tmther a joke to conjoin these two names
ationg of poli ﬁmomen.t- Yet, if one ignores moral valu-
;“stmctive re5@cal objectives, there are to be seen some
agened up by t!:blancfs between the issues respectively
thd Signor Muse Projected enterprises of Mr. Aberhart
ch:_"se 0 men hSohm and the circumstances in which
ef honoyrs ave recently divided between them the
A World publicity. These resemblances
: i Ppi:,e for the reason that the chain of
Qi 8 Dame] S proceeds from one identical
(i:overed Six}t,éet;le fundamental flaw in the cost-system
ek in, e, ky €ars ago and exposed in THE NEW
» ek out, through the whole of that time.

* . ‘

he u

Co Nsoy; e
dis"é%b]e » ;itfrlmmple of calculating so-called ** re-
B Ution, of i €d to the restricted and inadequate
banknal Credit.qn entially accessible wealth in every
conde:S & adheria In the world. The obstinacy of the
ltiong .0g to that principle led to intolerable
Suffereq ‘bl;nf}? verishment in those areas. The
o Td of e ¢ Populations led to an impatience
Dol ng ol and thl.S Was made manifest in a
Pery, Al autocrac Of the idea of dictatorships. Thus
logicall'slty, S t)tll 15 the inevitable outcome of financial
THentios f; excesses of the dictator are the
ER & the distresses of the people. The
acte Welco(:n manifestation of dominant power,
e de the assumption of directive wis.
3 regaiUtCh at the chance of quick action,
anrcll Conﬁdence in the spectacle of a
Hs’ha]l r Carrying it Particularly so when the respon-
ency ang fenss out is unequivocally accepted by
Slhildreinses s diac}t)le group—ideally by one person.
Othe 1. Of Tsragy outa;?rc‘th_e Moses who will lead the
o Sever'® Promise v aptwn}y. And let this leader
ardel‘s ; P]aquS'“ tlth the militant rhetotic of the
gnmotgts S hard o €Nl universal submission to his
o concrete, and he has before him

Ng which he can drive untrammelled

by the pedestrian-crossings of Democracy or the signal-
lights of Parliamentary Debate. The snag is that this
road, for all its quality of smoothness, is so wide that it
ceases to be a road in the accepted sense, it is an illimit-
able expanse of surface bare of any indications of direc-
tion; it is a road that goes every way at once. Directly
you banish all reason from the submission of the gov-
erned to the will of the governor you banish all the
landmarks of statesmanship.  The blindness of the

ruled blinds the ruler.
* * *

Now these reflections are not directly, or wholly, ap-
plicable to Mr. Aberhart. They are partly applicable
from the point of view that the electorate of Alberta have
made him the undisputed ruler of Alberta in a practical
sense by the mere weight of their numbers. There is no
opposition to speak of; and any legislative measures he
chooses to insist on will have the effect of autocratic
decrees. Within the scope of initiative left him by the
Dominion constitution he is, at least for the time being,
the master of Alberta. As such, his position is analogous
on a small scale to that of Mussolini or Hitler on the
large scale. However, we intend our reflections to bear
more on the attitude of the Canadian Press towards his
victory. The papers generally attribute it partly to his
personal ascendancy over his followers, and partly to the
extravagance of his promises to the electorate. Many
of them confidently prophesy that he will not be able to
fulfil his promises, and that when his inability to do so
becomes manifest, his ascendancy will vanish and he will
fall from power. They base this prophecy, not so much
(if at all) on the question of the technical feasibility of
his adding to the prosperity of Alberta as on the belief
that in order to do so he would have to secure powers
from Ottawa which Ottawa will refuse, and must refuse
on the ground that what would be meat for Alberta
would be poison for the other Provinces of the Domin-
ion. The tone of all these papers is one of benevolent
incredulity. But the motivation of this attitude must
not be taken to mean beneficent impartiality. One or
two papers are friendly enough to say that if Mr. Aber-
hart succeeds they will be only too pleased, but between
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thg lines of the context there are plain insinuations that
this §aving ““if ”” is unthinkable. With one or two ex-
Fephons it would appear as if the whole Press has been
inspired, directly or indirectly, to refrain from cramping
Mr. Aberhart’s style and thus to deprive him of the ex-
cuse, in the event of his failure, that they had handled
the rope on which he had hanged himself. We do not
mean to suggest that the banking interests have inter-
vened to persuade or coerce any editor to take up this
attitude; there is no need to suppose it, for it is the atti-
tude which any leader of public opinion would natur-
:‘a‘lly take up who subscribed to the traditional axioms of
sound finance ** which Alberta Fhas implicitly chal-
lenged. No, the lesson of this phenomenon is rather that
the bankers have long since shaped events, th ha
and ha.bits in such wise that they can get 'th o
\;ay without intervention. There are plgnty Oeflrnogn
TowWs ready to bless damned errors. witho t T
guidance by the astute authors and perpeituatu St |
tt:irrors. So it is not surprising that the Pre(;:s.Of o=
on ha§ unconsciously shown a uniform; Sl
‘('thch, in plain English, amounts to thormxt'y _of attxf.ude
T.cave Abertiast b tha R e tacit injunction;

0 TS,
f course, commerc

policy of restraint. Whep you have 151

e il fzgcgdmgly their business managers ** bow to
) e electorate i’. from the windows of their
bl e e?jr'!? advertxsmg departments, however
it o thl Odl’S may deride the intelligence of the
85 aben e dark ?nd of the room. Nevertheless
i, - e is no.t_l'nartistically overdone. Pres;
ey sl;gtr‘mse criticism of Mr. Aberhart’s policy if
s iy criticism when unfolded. This is all ac-
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® * *
This leads us on to a furth
hart-Mussolini parallel.
see that Alberta is, so ¢

er consideration of the Aber-
If you open your map you will
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the present precarious equilibrium Of
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late, but difficult to implement.

of European equilibrium, it is also trt€
flttempts to prevent that success woul
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t 1 5
altllil blisters were fairly distributed among' their paws,
gOing}?'erhaps—\'.'ho knows?—where the chestnuts were

* * -

E b
Elliéi?: }:Zi We reprint from the official record Professor
Moo nical CI‘lthlSm-Of Mr. Aberhart’s proposals.
marks mustensif‘i’)guards himself by saying that his re-
than Mr., Abe(r)h f taken as applying ?o schemes other
valid against 4 2;;1 S, some ‘of them- will be seen to be
Where he g ue“ ﬂ(l’.ntxc Social Credit. ~ For example,
Credits to coius at _the -mtroduct.lon of ““ Aberhart
out of Alber mers will tend to drive Dominion credits
his reasonin a it will be seen that, on his assumptions,
Which involg Jj ond an[;l would apply to any scheme
the banin : the creation and use of credit outside
vinces for gthyslt)em. If Alberta depends on other pro-
and if fheg, e U{k of hgr cons.umption commodities,
erta currepmvu-]c‘?s raise their prices in terms of
developing inncgf it is possible to imagine a situation
Which Virtuanw ich her currency depreciated to a point
Volyeq physi ZJPUt & ba_n on her imports. If this in-
OVernmen 5 ¢ deprivation sufficient to overthrow the
COmparative10 I;AL ber!:a, and were to take place in a
800d fropm, tﬁ' short time, that would be all well and
Mports ingo Zlbankel‘rs point of view. But a ban on
Proyineeg. and t?er.ta is a ban on exports out of other
provinces,wo 1 1t is necessary to remember that these
Derta neeq uld need Alberta’s money just as much as
Woulq e ed their goods. So physical shortage inside
Ploymey, oWered by financial insolvency and disem-
Woulgpe eOlltslde‘ Would the bankers forgive the
for Unem lxporters their overdrafts, and advance credits
07d5 o 5 ?y ment maintenance? They would be able
When ins'tro course, but would they find it expedient
e B ucted observers all over the world are watch-
efnphasisege if they intervene? For it must be
Ven to t}éat In view of the world-wide publicity
Powerg ande ocial-Credit analysis of their technical
© Specia., POLitical methods, the bankers will have to
t.h T cage 3; I‘:areful not to do anything which gives away
ticg »» ol at the evils which befal ‘‘ monetary here-
Opemtion C(: Natural consequences of their heresies in
Woulqy, . ranted that the paralysis of trade between
exp"rters ’mPf)I’ters within Alberta and would-be
Qeng, ,, OUtSide is allowed to be a ** natural conse-
?t:lr the axsaspeaad.e of the bankers coming in to re-
o) Progress ini?do‘ltslde while refraining from arresting
an?is- ence Wa’ ¢ would explode the myth that either
Ay, llTetrievablz natural in the sense of being inevitable
the Crta could pe .brAS already hint(;d, it is possible that
itigny kers e eoubght to heel quickly enough to spare
Yepy and showin mbarrassment of disclosing favour-
i es@ntatiVe G g that a private enterprise can kill a
Ut the jo, Overnment with a huge majority behind
Use, ¢ EXOUIG have to take place fairly quickly,
Atime, Wh; could produce exportable wealth in
S she oy q e SOmL‘l.low doing without the banned
Y etch o E"iPOTt it remuneratively at any price
o s Xehange tders, partly because the depreciation
M termg 5 \Voum automatically cut her mormal
i O gt outside currencies (whether Dominion
Qreq- lg iy Cies of other countries than Canada),
dllctslt Scheme w“Se (assur}ling that an authentic Social
Tee of c]a:lsxop.eratmg:) she could dump' the pro-
: i L‘fore&(' without incurring a financial deficit.
f hetarog, Sanctioneering works two ways. The
i X Alberta to primitive means of living
Iees, if she could tolerate them for the

sake of the larger ends of policy, would cause an equival-
enf collapse among her orthodox neighbours. Another
point should be noted. Professor Elliott refers to the
fact that under the Constitution of Canada no province
is allowed to impose import duties against any other.
Canada is constitutionally a free trade area. Hence,
unless the bankers intervened in the circumstances under
discussion, Alberta’s neighbours would be powerless to
avoid the disastrous effect of an influx of her products at
cut-throat prices.
* * *

Further discussion on this phase of the problem will
be largely speculative until a rough inventory of Alberta’s
internally convertible and usable resources—the index of
her physical self-sufficiency—has been taken. But what
has been said is important for another reason, which is
this: that the truth of the Social Credit diagnosis and the
soundness of its remedy would be entirely unaffected
by the inability of Mr. Aberhart to get a scheme into
operation singlehanded. Mr. J. W. Keynes's famous
proviso that if the bankers * keep in step ** there is no
limit to the amount of credit which they can safely
issue, applies with the same force to issues of credit by
Governments. If *“ keeping in step ”* is the condition of
practicability in orthodox credit policy the presumption
is that the same condition would render a heterodox
policy practicable. Falling out of step, especially on
matters of fundamental principle, is bound to frustrate
or impede any sort of progress towards any sort of objec-
tive. So if Alberta is left to do the pioneer work of estab-
lishing Social Credit, she will be working under the
heaviest handicap and severest test that can be applied
to any policy. So if she were to succeed in improving
ever so slightly the condition of her people in such cir-
cumstances she would have established a strong case
for other provinces to fall into step with her. Let it
further be noted that if critics jeeringly say: ‘‘ Oh, so,
after all, your financial principles need the co-operatxox}
of everybody * the answer is (a) that so do the pankers
principles, and (b) that if the bankers could (which tl'ley
cannot) get everybody to do exactly what they tqld him,
the result would be a worse mess than we are in 1now.
In fact the bankers have never trusted themselves to give
definite standing orders, for this very reason. .They_have
always sheltered behind ambiguities and equivocations:
thus: ‘“ Deflation ** was once the order of the day,’but
not an order imposed on every country at the same tl_me,
nor an order which was to stand for any pyescpbed
period of time. Post-war America was enjoymg' infla-
tion at the same time as Great Britain was trying to
enjoy deflation. Then when Great Britain got }'esnve
under her restrictions the bankers hedged and said that
perhaps the deflation had been foo steep. Later, they
caid: ‘“ Let us undo the michief of the foo-ness of the
steepness of the descent by trying out a m-agcent, but
this time without any foo-ness.” They neither pre-
scribed the angle of the correct gradient, nor the dn‘c:c-
tion or distance which the people should travel along it.
They waited to see what would happen, in order to under-
stand what was wrong with their orders, and.to get a
tip for amendments to these orders. At one time their
“ Only saving will save us.””  Right. The
and saved, and over-saved. Halt! "
You must un-save

cry was:
people saved,
cried the bankers: “ This won't do.
a little—not foo much—but just enough to ‘spend
wisely.” ”* Ah, if only they could eliminate this cursed

too-ness from the people’s obedience to orders—if these

people would only yield obedience tempered with dis-
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ob}tidience_then,. oh then, what blessings would arise
(oh yeah!), or might arise, to crown the impeccability of

their financial axioms.
% * *

_ Against the menacing clouds of all thi i
gleptltude Mr. Aberhart’s proposals, fos; 1;11110:}1";;“3:23
efects and extravagances, shine out like the rainbg
Grant_ed thz'xt the concentric bands of colour are tOW-
iﬁenbm tbe:r p_roper.spectroscopic order, the arc;:ion ye;
thi_ e(;:\tr h;s pilamly discernible, and where its ends t(ilfh
i 1;m the sea of the economic system there shall

e bags of gold transmuted into the bread of

life. ““ The people th
t .
o great light.” ble that walked in darkness have seen
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Aberhart Plan Criticised.

[Evid
Uni‘::»:um f’miessor Elliott, Department of Economics,
TR bye‘: Alhezrta, before the Agricultural Committee
Official R:t a Leglsln‘ture, April 12, 1935. Reprinted from
Feoacel cord entitled, ‘“ The Constitutionality and
R ¢ Aspects of Social Credit.”]
o pr:;;rs(}h,mt :'I have been asked by this Committee to
effects, the probt\oblgwe a statement concerning the probable
of proposals. able economic effects, of the following group

In thi ¢

the ?olsltc?\:'(;nmcnt I propose to consider the probable effects
roup Feamm%\%mulf’ of px:oposals quoted from ‘* Study
headquarters i Ed&g;“o:l.)tmned from the Social Credit

()
e\:erf;%g the agency of basic dividends granted to
ing pow:a fide citizen (sic) we shall give purchas-
food c]ot}:j sufficient to buy the bare necessities of
LT bng and shelter, without basing the same
Eroihe 0 ut the unearned increment of Social
“ (2) Thi 5 ]
w}}llliséhwxll be distributed through Credit Houses at
presemf;:f’{fhly (sic) a Credit pass book will be
h. 50 will be mad};. each citizen and an entry of $25.00
fe citizen wil]
2 Non_negot: ill then be able to pay for purchases by
C,:e ity %‘;2?}?5. certificate ordering the transfer of the

‘ The :
w o Process will be largely a matter of book-keeping.

These diy; :
Voman, en(i‘:xl'lr(i!:gds will be paid to the individual man or
BUthecity Ve morandicadh will have full

his

3 Pro| WE g

ﬁxmg e ei‘:ji‘] to pay basic dividends is coupled with the
?f Production ?OmmOd'.'ty of a *“ Just Price ”* equal to cost
S‘"Om Mr, Abe:;]“s a fair return to the producer. 1 quote
Pn?g (page 18)a:- t’s evidence before this Committee last

uil B4 5

f}fcerbaﬁl ﬁ?e Z‘z’tnufslllssmn might sit from time to time to
ise Tatio of con total cost of production and to examine
a é‘}gging behingumpm".“’ production. If consumption
Th‘lscount off th production, the commission could allow
eres discount e total cost to increase the consumption.
- hedit hoyge Or‘VﬁUId be paid to the retailer by the state
1S invoice ot allowed to the consumer on presentation of
= Oingq With the state credit house.”

c;lﬁ that jf t},zhe other two proposals there is a rather vague
€d by 5o credits become redundant they will be re-
L wish o p o OF other. 4

repSning the sure that you realise that I am not speaking
St measur, probable economic effects of any monetary
es, but of these proposals. Before proceed-

ing |

sho .

my q:-ould lif ;
SCUssion, ke to define certain terms that I will use in

of

the Shall ys
V?:est ings czstt};;:leffi “ circulating media *’ to include all
or debts, wh; y accepted in payment for goods, ser-
anq <2 Pank notes ever these things are called: whether
thre, Nether they o tickets, or non-negotiable certificates;
1 U8h trangfer o pass from hand to hand or take effect
t‘o.csha" assume t;: the books of the bank or a Credit House.
Certig tate ang will at all peop?]e in Alberta can be induced to
Negos e orderi customarily accept the ** non-negotiable
t eotlable certifi 'ng the transfer of credits.”” These non-
M wi ; lhercfc;:es or Athe. Credits transferred by means of
ingy,; her(‘afvter '::, be “ circulating media.” 1 shall refer
Be;‘ them frm;ms Alberta certificates when I wish to dis-
Crl‘diore Proceedin O;hel_‘ forms of circulating media.
Wil bt are entere§'~ wish to male it plain that once these
of an = Tansferred fm the books of the Credit House they
2 r(‘;‘her as m\,m)mm the account of one person to that
Y their L_nt for goods and services. They will be
Wil M o jner owners as bank deposits. Additional issues
the, 1Ot di ppe‘,c"‘?c the total amount outstanding. They
 “ould noy b: In some miraculous fashion. Otherwise
can th;‘CGCepmble as payment for goods and ser-
taxiy redits aires overnment or Credit House, get posses-
OF Tequirin ready in circulation except by borrowing,
I sha issued 8 repayment from those to whom they were
d%m all yga il
m Alpe term ‘* exports "’ to indicate goods pro-

sion NOr

the term ‘‘imports ”’ for goods purchased outside Alberta
and brought into the province.

In the first place, the inhabitants of Alberta cannot obtain
any goqu or services save what they produce for each other
or obtain in the form of imports for goods and services
cx.poxjted from the province. Now Alberta is not a self-con-
tained province. She specialises in the production of primary
products, sells these for the most part outside her own
borders, and with the proceeds imports from outside most
of the goods consumed in the province. No action of Alberta
can materially affect the price received in outside markets
for her products; por the price in outside markets that her
citizens must pay for their imports. In other words, the
En‘troduction of the proposed measures into Alberta will not
increase the amount of imports her citizens receive for their
exports.

A few statistics will serve to illustrate this point. Most of
the goods we buy for use are not raw materials. They have
been processed in some fashion or other. Such processing is
classified by the Dominion Rureau of Statistics as manu-
facture. As shown by the Canada Year Book for 1933 (page
214) only 22 per cent. of the value of the net production of
Alberta in 1930 consisted of manufactures. A fairly large
proportion even of these manufactures are exported to other
provinces or countries. The corresponding figures for the
other provinces in the same year were:

Nova Scotia ...... 36% New Brunswick ... 38%

Quebec 63% Ontario ............. 63%

Manitoba 48%  British Columbia ... 44%

In only two provinces was the proportion of manufactures
to total product lower; in Prince Edward Island it was 10
per cent. and in Saskatchewan 20 per cent. It follows that
Alberta is probably less well equipped to produce in the

province the things her people consume than any of the

other provinces except Prince Edward Island and Saskatche-
hich Alberta can take,

And to repeat, no action W

or unconstitutional, will affect materially
of Dominion currency which her citizens
e price in Dominion
in outside markets for

wan.
constitutional
the price in terms
will receive for their exports or th
currency which they will have to pay
the things they buy.
Moreover, Alberta’s citizens
interest payments to persons

province. Alberta certificates Wi : ;
such payments. Under a system of Social Credit Alberta’s

citizens must, as they do now, export their products etnd
sell them for what they will bring in terms of Dominion

currency and with the proceeds make {heir interest payments.
The Alberta certificates issu

ed to exporters to make up to
them the difference between what they receive and the ** Just
Price !? would not be acceptable outside Alberta.

Let us turn now to consider the effect of the issue of the
first $10,000,000 Of Alberta certificates. Let us assume that
all co-operate in the plan and accept the tickets at their face
value. People will buy more goods.

In so far as the addi-
tional issues are used in the purchase of goods produced in
Alberta, the tendency would be for purel

are required to make large
or corporations outside the
i1l not be accepted in making

y domestic produc-
tion toincrease somewhat in the earlier stages of the process.
A little more electric power might be used, a few more
Alberta-grown vegetables purchased or a few more dwellings
constructed, However, the introduction of any fundamental
monetary change is accompanied by @ considerable increase
in doubt, fear, and uncertainty. This fear and uncertainty
is apt to be more intense when the proposed change involves
the alternatives of rapid depreciation of the value of the

at increase in taxation. This

circulating media or a very gres
frame of mind will probably have effects at least sufficient to
prevent business men from undertaking important extensim}s
of plant or extensive increases in output even in the domestic
industries.

ditional goods purchased must be im-

But most of the ad !
ported from outside the province. Those who import the

goods must pay for them in Dominion currency or bank
deposits.  They use their Dominion currency and
bank deposits to pay for the additional goods. In the mean-
while Dominion circulating media is being paid to

time,
ince in farger amounts, no larger

rta .
and sold in markets outside Alberta, and

persons outside the prov
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amounts of Dominion currency will be received for Alberta’s
exports. The amount of Dominion circulating media in the
. province will diminish. This displacement of Dominion
circulating media will continue so long as consumers in
Alberta buy in the aggregate more goods than they would
have purchased if the dividends had not been paid.

In order to maintain a * Just Price ” producers may be
given, in Alberta certificates, the difference between the
price they receive for their exports and the ‘ Just Price.”
Similarly, if importers are forced to pay higher than the
“ Just Price ” for their imports, they may be similarly re-
compensed. This will tend to stimulate somewhat both
imports and exports, but in addition it will increase that
much more rapidly the amount of Alberta certificates in
circulation in Alberta, and will drive out Dominion cireu.
lating media more rapidly.

belf it shlould happen thz{t those who have funds in Alberta
ecome a am.ted and decided to export them from the pro-
:;lnce, thfa thh.drawal of Dominion circulating media from
cr:dﬁr:ovmce might be even more rapid than the issues of
Unless the Alberta certificates are
or borrowmg,'month by month, in amounts substantiall
equa.l to.the 1ssues of certificates, Dominion circulating
rx;]edxa .\v1l1 ‘cont.mue to be driven from the province. In a
ngrt time it will become scarce. Those who require it, in
= err.to I'nake payments outside the province, will bid, up
= rgi::;i“u} tegms '(l)lf Alberta certificates, that is to say
unds will rise to a premium and Alp :
oDt ! erta ifi-
fj‘t;s \\1!} sink to a discount. Those who sell goods :g::ﬁd
w;“ Zcqe:l\i/e more Alberta credit dollars than before butait
re more credit dollars to ,
: L purchase goo
:::.:K:; Alberta. If additional credit is issued gto gfm'fm:ln
s imp%s:te:jvl;c:):ldaveﬂ:? Pay more than the ‘* Just PriIc): "
S, this will merely h
3 Ipor X ) y hasten the
p«:l?;e;xatfon. Prices received for exported goods :;c:lcesx:c:f
o tlrrxmported. goods will tend to rise, that is to sa)l? th:
e, l‘clja\tyx.x-c:hz}\smg.power of Alberta certificates will,fall
cemﬁcg Ince continues to issue more and more Albertz;
becqmea fjér\t\]/;lthout borrowing or taxing, they will eventually
B :;Sz’xci::talt)}lle 1peo;])le' of the province will be
o : ¢ clrculating medium.

o re;x:;z;:j that. In periods of prosperity economists are
B as x.deahshf: Weavers of fine spun theories
i e tchpressmn periods they are regarded as arden;
T toe t;tatus quo.. The method of experiment is
Firae S € economist, but this principle has been
A grea‘u onstrated time anq again : whenever a govern
: y and cumulativ.ely increases its issues of cir:

withdrawn by taxation

eventually become

is &
the Revolutionary e ‘sues of the American States during

Sk 'ar; it happened tq th
: ncusrie;les durn‘\g the Civil War; itehcz:”rmcy b
e cy during the French Rs:\,'olut‘i’l:.encd i
e tradee}x:cy Zt;ter the last war. Whereveon',t ind of

y A v r it has ha

i € completely disorgan; =
as come almost to 5 standstil], g'?:;sesiuzzd DN;-
result

S worthless.

It has
Pposed backing of
ginal basis of its
an'd, or the pro-
omise of a govern.
This result, will follow
the Alberta government
n by taxation or borrowing

T whether the orj
acceptance was that it was backed ?)yo?

ductive powers
of the State, or
3 th
ir:ent to pay, or by nothing at g * his
sues of Alberta certificates by .
'unlL‘Ss.such credit is withdray.
.stmpxdly as it is issued,
¥ l:letl,dxtd::‘z:y It)e argued, the price of
; N 10 an unchanging
ety nging figure. In th 3
i A C:;z::(:;sed, they will eventually exceed ?I:ec::e ot
A cert?ftic:l:zsﬁx'(;;] bprices. As further divic;ce’::;i
- i will beco ;
i Wi g issl::g worthless unless with-

Several i
methods of withdrawing the Alberta certificate

each commodity wil]

issues to prevent redundancy have been proposed: w::;
he appeared before this committee last year, Mr. Abe;ums
first proposed that the credit which remained in the acc e
of individuals should either be confiscated o5 u?ed 1:51: at
purchase of Alberta government bonds bearing lntfm;'e this
4 per cent. ; on page 18 of the published evidence be oing:
committee last spring Mr. Aberhart is feporteq % s?)]’w can-
“ The consumer must use up all his credit. I it back
not use it all on consumable goods, he must turf éate."
to the government for bonds payable at a »fum}:ert if th

On page 52 1 am quoted as asking Mr. .Aber a'er is:
bonds would be non-interest bearing, and hls. an-f.‘“.dend by

“ Noj; the bonds would increase the basic dt::,sl saving®

foul; per cent., the same as the man who puts i

in.’ McCad
. h\

On page 23, replying to a question By 3{:ertiﬁcﬂ‘es
concerning the way in which the basic dividen! sayin in
get back to the government, he is reported &5
part:

*“ We would get $300,000 in an adjusitn.'lel'lto
adjustment levy would have to level down £

?

done. The government would do that. or cent
0 t

“Q. How would you get back the oct:;(la;ti%ﬂ'p In wha

TDhat does not get it back to can
way does that go back for cance
“A. Well, here is a man with $5,000
would come on that man to pay su 1d have'
up the amount you require. He wou
in to the state that credit he k
would give back to the stat :
amount to give them a chance t0 2
“Q. That is through taxation.
‘e
A.

llation ? fevy
a yeaf- cove{

Yes.” 10

On page 66: i whatev&'
“ My point is, there is no need of tax& 5 ting
take back the basic dividend. A Circul:er"‘

if the amoun

The positi hat o
position seems to be tha i redundant, th edundfi"t

media within the province beca ! f
ment would have to obtain possession O phat aré

. . 1 O“n 1
issues in some fashion or other. I 1|avet5‘;s dV'den(i:p a7
the issues of credit certificates Paldfotlilme step by :eciafe'

withdrawn over a moderate period O 5
issued, the issues wil] become redunda rthlcss', 5

and if the policy is continued will becory ndant ‘5g500d
Now it is to be remembered that thesel:en ghem 17 tﬂeﬂ‘

are in the possession of people who have & gover;ﬂ‘e" :

faith in exchange for goods or services: wiring pae gat®

can secure them only by borrowing ©F req N th it

S 2 y Dy t borrows he ©

in some fashion. If the governmen L %

of $120,000,000 a year, the provincial debt arapidly- 0
ary burden of taxation will be increas -vetaxcs e
alternative is that the government collect m_n x€
a month on the average (i.e., $120,000,00 Ty ) ¢ha
or fees), in addition to the ordinary taxes: “the
burden of debt need not be increaseds andbeco'fne
tificates need not depreciate and eventually

I shall consider the effect if additiona jces
a year collected on all goods an is an
cluded in the price charged the purchase r,r:: othe” t:;llﬂ‘:w‘:l
case of the gasoline tax. For exped lhave be ©
basic dividend, additional taxes woU
as at present,

Let us consider what this addition?
would mean to the taxpayers of A"?erm" y the g5 000" 5
production of Alberta in 1930 is g1Ve" l1l 3‘85’0")0;1 thytl""
Book, 1933 (page 213), was HPP"“Ximuw,y producthﬁ"
use this figure rather than that for gr0>.5 up SIUdl' d
used in the Social Credit ‘* Study G.lo age 204): be
reasons given in the Canada Year BOOk, un

. ‘“ The values of products are sHOWH, (Gros? % Ctjol,;

ings, namely, ‘gross’ and ° net; dividunl " p

tion shows the total value of all the 05 Net

produced under a particular heading: calue ourl’o

répresents an attempt to eliminate ol 2

consumed in the productive proccSSé gy

ordinary economic discussion, the 77 ce ©
used in preference to the rossbe

21 20y
o o S
i

amount of duplication which

That .
b S sae
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account of the necessity of making the individual items

self-contained.”’

The people of Alberta, then, produced an amount of goods
gnd services which they sold for $185,000,000. To reach a
tfl:;? for the net.income of Alberta we would have to add
fmmls. figure receipts of interest and principal by Albertans
Eiot flnvest.mc.znts elsewhere, and we would have to .sul3-
vidu Irom it interest payments and principal made to indi-
fi als and corporations outside the province. These
pagl.!res are not available. If we neglect the net interest
mgmf"f made to non-residents of Alberta, however, we
gati ia e the figure of $185,000,000 to represent the aggre-
B nfcom‘e of Al.bertans in 1930. I have used t!w 1930
the Ca. O; illustration because it is the latest published in
some\v?a a Year Book. The figure for later years would be

: lat less. However, let us take the figure of

W,OOO,ooo as an approximation.
incre(:,:;a‘gﬁ seen that the issues of Social Credit. would not
Market. ¢ prices received for our products in outside
% €s. The distribution of the dividend, then, would not
Wwould ir:he real incomes of Alberta’s inhabitants. _But it

120,000 crease their money incomes by approximately
OF this t;otz(l)" giving them a total income of $300,000,000.
Quired o income $120,000,000, or two-fifths, would be re-
issues, Pay the taxes involved in retiring the dividend
of hig incst us suppose that each individual uses the whole

taxeq Hrlne tf’ buy commodities and services. He would

» Hen, in the price of the goods he buys, an amount
o‘ﬁ.fths of his total income, for example, an indi-
Te?::i Without the dividend would have received $450
750. 'ﬂe o additional $300 as a dividend, mnl'ung in
ught 4 ta‘mle would be included in the price of things he
Say, $300, ﬂg‘fcl;ntmg. to. t_\\'o-ﬁflhs of his income, fl}ﬁto};

better off Ty individual would be just as \\( o
and haq hot Off than if he had not been paid this dividend
S0cia] divid been taxed. An individual who without the
Qivideng end would have received $goo, would receive a
“""ulc]pa 300, making a total income of $1,200. He
$480. | Y tWo-fifths of this income in taxes, that is to say,
_ .5 et income would be diminished by $180, a rather
e di\‘id: on a $900 income. An individual who without
his . Com:(! would have received less than $450 would have
e di\'iden(;r?;'\r €ased by the plan, thus if his income \_\'ilhout
ang ; pur hmfl been zero, he would receive a $300 1Income
Bito) g y SC asing commodities would pay two-fifths, that
o Omeg i 11120’ leaving him a net income of $180. Thus
g‘lSO, an E_iner than $450 a year would be lowered toward

ot comes less than $450 would be raised toward

:;'ltlo ) ovf—hh)-nd.i"id““] may see, then, by @ simple compu-
"den and 1S income would be affected by the issue of the

ab| uch taxat;the additional taxes involved in its issue. :

iy = is n(:)r; =as payment may be desirable or undcsvir-

'ﬂ‘: MY place, Imy. function to answer that question. Nor
Vl'a‘-tl N of g, | think, to consider whether an increase in
Ilt\l‘?-l” C‘asi(}:);e large proportions is administratively and

1sh. B
Or thee, | OWever, to repeat a statement which I made two

§ Years 5

l:(.)“ld be S ago before this committee.
i ting it emade between fin
"ade amount of cireul
Yeng, dUiremengs,

A clear distinction
ancing a government and regu-
ating media to correspond with
Vingj, Teulation all ,FOr the purpose of .nppro[)r_i:llc cur-
Sf im(l O Municing] governments, whether Dominion, pro-
Meay Ttant COr’\cF: e to be regarded simply as a number

3 Wholly, pm_;"s- Since production in Canada is by no
\\'holnes. the bys; Onjmd by governments or governmental

B 4 Siness of the country must be viewed as a

n
U Producers ¥
ition, cers and consumers should be given equal

. Mnr(.lk
Cip, Over
mcc(;;a"ling ;“t(‘(')lignz:jfl" a dovernment by the diroc! issue of
i ..'Y mx*'liinn r t.u control ll}(‘ amount of (‘ll'mll:nl{x)g
sally ave everses the functions of institutions which
the . Netion, e(:(‘)m(.x mare or less adapted to their cus-
Y 8. Taxing systems are designed to finance
axdtion is a slow and clumsy instrument
R & \:Cti\(»: {"0"“““".\’ system. Central h:n'll\'s have
Iscoy and delicate instruments in their control

the Bank of Canada is a mew and untried institution, and
the officers of the bank will almost surely make some mis-
takes before they learn to operate it with full success. But
that would occur also in the initial operations of any untried
institution such as the one I have been discussing.

One more point and I shall be finished. If all business
men are guaranteed costs plus a fair return on their product
and can receive no more, then there will be incentive offered
them to vary the amounts of their various products or to
change the type of products to suit changes in the tastes of
consumers. They will have no incentive to changde their
methods of production, when new and improved methods are
developed. And there will be no incentive to attempt to dis-
cover such methods. If, then, the government removes
the fear of loss or the hope of gain and wishes, nevertheless,
to insure that business men will use the resources of the pro-
vince to produce what consumers want by efficient methods,
it will be forced to determine what each producer shall pro-
duce and how much and what production methods he should
use. Again, it is not my duty to evaluate this result. I can
merely point it out.

Alberta Government.
OFFICIAL REPORTS ON SOCIAL CREDIT.
The Constitutionality and Ecomomic Aspects of Social
Credit. Evidence of Dean Weir, Prof. Elliott before .the
Agricultural Commiltee of the Alberta L'egi.slature, Session,
1935. Published by Order of the: chis]afwe Assembly of
Alberta, 1935. W. D. McLean, King's Printer, Edmonton,
Alberta, Canada, f y
Possibilities of the Application of Social Credit Prmcnp{es
10 the Province of Alberta. First Interim Report by Major
C. H. Douglas, together with Correspondence between
Prenier R. G. Reid and Major Douglas, and between Flon.
. F. Lymburn, Attorney-General, and Major Douglas.
Submille;l to the Premier and Legislative Counc'il 43/ AIIferla,
May 23, 1935. Published by W. D. McLean, King’s Printer,
Edmonton, Alberta, Canada.

Man and the Machine.

«There is nothing necessarily digniﬁefi about m;xm;?l
labour, and most of it is absolutely degrading. Ii.: 1s\:1;::;ah£
and morally injurious to man to do an_vthllngb in i
does not find pleasure, and many forms of labour i q o
pleasureless activities, ax;d s}fgzltdhgzrrseiagsd\&se: thé g
sweep a slushy crossing for €ig ; et

4 ic blowing is a disgusting occupation.

::::1}:{ rleer?ml, mbora-l or physic:.xl dignity seems t:)rme t;)\{:as
impossible. To sweep it with joy \\'.ouldj I?e agpz; m;;l.l ‘;-o;— :
is made for something betterbthan dxi;:;t:ng irt. £

at kind should be done by a ma 5

of“th};‘;i‘; have no doubt that it will be so. Up t;) the })rle‘;errtt
man has been, to a certain ?xtent,thc slave of mac’:} n\;l;
and there is something tragic in the fact that as stuont;l:ve
had invented a machinexto do h]1§ ‘}‘;0:11;};6 tLti)leegn?m:)ks ) ﬁ\vc
| n owns a machine whic : : :
S;:d:ezl men, Five hundred men are, m. c]ont:.eqd\;e'nkc]z:
thrown out of employment, a.nd,. having no work to seéures
come hungry and take to thieving. 'I'.hc on; lrfwnﬁve s
the produce of the machine and keeps it, an :)dil i
dred times as much as he should have, and proba y;inn .
is of much more importan?lc, !a i;rlcabt df’lla];nf;:snot;nous;

a rants. . . . All unintellectual labour, Tk
z(:;il};a;::;r, all labour that deals with dreadful “‘m%:i'n:nvd
involves unpleasant conditions, .must be d.unc. h_‘: n:;\cdo :.)n
Machinery must work for us in coal mufcs,» dn'm‘] ki
sanitary services, and be the stoker of stmmnrs,d. ' ..mv-
the streets, and run messages on wet days, an ! ~hi(,“{n-
thing that is tedious or d.is(rc».ng. At prf's'cn( n:.ﬂ:zhi"e,r_v
competes against man. Under proper cnndmo‘ns r]\ i
will serve man. There is no doubt at all llmf this lT :
future of machinery ; and just as trees grow \\'I\{Iml‘ :he mun.,
try gentleman is asleep, s, while hfumxmty'}:‘:'!: )f‘ n‘mu:,;
ing itself, or enjoying cultivated l?nsurcw\\.u h, and no
labour, is the aim of man—ar making beautiful things, or

Nt rate « : ;
ale and open market operations. Admittedly,

reading beautiful things, or simply contemplating the world
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with admiration and delight, machinery wil.l be doirtg. ?11
the necessary unpleasant work. The fact is that civilis.
ation requires slaves. . . unless there are slaves to do the
ugly, horrible, uninteresting work, culture and c9ntemp1a-
tion become almost impossible. Human' slavery is wrong,
insecure, and demoralising. On mechanical slavery, on t’he
slavery of the machine, the future of the world depends.”’—
Oscar WiLDE (The Soul of Man).

Lawrence on Guerilla Fighting.

The Arab war should react against this [discipline and its
concomitants] and be simple and individual, Every enrolled
man should serve in the line of battle and be self-contained
there. The efficiency of our forces was the personal efficiency
of the single man. It seemed to me that, in our articulated
war, the sum yielded by single men would at least equal the
product of a compound system of the same strength.

In practice we should not employ in the firing-line the great
numbers which a simple system put theoretically at our dis.
posal, lest our attack (as contrasted with our threat) became
too extended. The moral strain of isolated fighting made
“ simple » war very hard upon the soldier, exacting from him
special initiative, endurance, enthusiasm., Irregular warfare
Was far more intellectual than a bayonet charge, far more
exhausting than service in the comfortable, imitative obedi-
ence of an ordered army. Guerillas must be allowed liberal
work room : in irregular war, of two men together, one was
being wasted. Our ideal should be to make our battle
series of single combats, our ranka a h
commanders-in-chief.—Law
P- 339).

a
appy alliance of agile
rence (Seven Pillars of Wisdom.

Social Credit Conference.

West Riding Dounglas So

A conference wil] be held
the week-end commencin
lars of the terms for the fu
tan be obtained from the
4, Rock Terrace, Lightcliff

cial Credit Association,

at Harlow Manor, Harrogate, on
g November i, 1935. Particu-
1 or part period of the conference

Secretary, Mrs. J. A. McLean,
e, Halifax, Yorks.

Forthcoming Meetings.

Green Shirt Movement for Social Credit.

Wednesday, October 2, at 8 p.m.—John Hargrave, Founder
and Leader, Lecture at National Headquarters, 44, Little

Britain, London, E.C.p, " The Party of the People’s
Credit,”

October ¢, at g P-m.—Speakers’ Class,
National Headquarters, 44, Little Britain, London, E.C.;.
13-—Salem (Leeds) Congregational

3 P-m.—John Har. R LG t i
Plenty the WALl of i grave s Pover y amidst

3 e date: Mass Meeting, Rialto Cinema, Leeds, 8 p.m,
—John Hargraye. « Your Part in the Fight Against Poverty
and War,”

London Social Creait Club.
L B]ew;oat Room, Caxton-street, S.W.
eptember 20th, 745 P.M.—Spaakers’ Nioh
direction of Mr. P, 1 i{:?nd. R Y
September 27th, 7-45 PM.—A night with the  New

English Weelkly.” My, Mairet, Editor of the ¢ New English
Weekly »* and My Will Dyson,

o Ashford, Kent,

‘Juquny, September 24, at 8 p.m.—Public meeting  at
Corn Iixc)mngc, Ashford, Kent. Speaker: Mr, [, Norman
Smith. Chairman : Mr. A. ]. Southam, M.B.E., J.P. Subject :
*“ Social Credit." The handbil| calling the meeting refers
to the Amazing Victory in Alberta, 1

Planation of the Social Cre

(In(l announces ex-
dit case,

Admission free,

The New Age Club,

[Open to visitors on Wednesdays from 6 to 9 p.m. at the
Lincoln's Inn Restaurant (downstuirs), 305, High Holborn,
W.C. (south side), opposite the First Avenue Hotel ang
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